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Future Organization of GATT 


According to a U.S. Department of State announce- 
ment, the President has agreed that, while the proposed 
charter for an International Trade Organization should 
not be resubmitted to Congress, Congress should be 
ssked to consider legislation which will make American 
participation in the General Agreement on Tariffs and 
Trade snore offective. The General Agreement, which 
came into force provisionally on January 1, 1948, has 
achieved remarkable results, but so far there has been 
no administrative machinery to permit continuing con- 
sultation on the problems that arise in interpreting and 
applying the Agreement. It has been difficult to handle 
matters of this kind solely through the semiannual ses- 
sions of the participants, and it is important that this 
handicap be removed promptly if the Agreement is to 
do its full part in increasing trade among the free nations 
and in eliminating the commercial causes of international 
friction. To meet the need for improved organization, 


Sterling Balance Settlements 


Long-term arrangements are being made concerning 
the utilization of sterling balances. Negotiations for a 
permanent settlement with Egypt are proceeding in 
London; during September, Egyptian sterling balances 
fell by £8.5 million to £272 million, thus confirming 
other evidence that Egypt is becoming one of the largest 
spenders. of accumulated sterling. Satisfactory arrange- 
ments for a long-term settlement of the balances held by 
India, Pakistan, and Ceylon have been negotiated and 
written into the Colombo Plan (see this News Survey, 
Vol. III, p. 181). Between 1946 and 1949, releases 
of £270 million for capital transactions and of £340 
million for current transactions were granted to these 
countries. In the six years from 1951 to 1957, India 
will draw £210 million out of a total presently estimated 
to be about £620 million. The Indian Finance Minister 
has stated that it has been agreed that any part of the 
permissible drawings which may not have been used 
in any particular year may be carried forward to the 
next year. The two Governments have also agreed to 
consult on additional drawings, not to exceed £5 million, 
in the event of India finding it necessary to draw more 
than £35 million in any one year. Pakistan, whose cur- 
rent balances cannot be much above £100 million, 
is due to draw out £16 million (a fuller settlement 


the United States will suggest to the other Governments 
concerned the creation of the necessary administrative 
machinery, including a small permanent staff. Appro- 
priate legislative authority for this purpose will be sought 
in connection with the renewal of the trade agreements 
program. 

Before U.S, participation in the General Agreement 
can be made fully effective, it will be necessary to sim- 
plify the U.S. customs laws and regulations in some 
respects. Certain provisions of the Agreement cannot 
be applied until this has been done. The Customs 
Simplification Bill introduced in the Congress last spring 
would accomplish most of the improvements needed in 
the customs laws, and Congressional action in this field 
will again be requested in 1951. 

Source: Department of State, Press Release, Washing- 
ton, D. C., December 6, 1950. 


is now in course of negotiation); and during the 
period July 1, 1950 to June 30, 1957 Ceylon will 
spend £21 million out of an estimated balance of be- 
tween £30 million and £40 million. By the end of 1957, 
the balances of all these countries will be down to the 
level required as a currency reserve. This level has 
already been reached by Israel, another heavy sterling 
creditor of the early postwar years, whose balances are 
now likely to be below £20 million; negotiations with 
Israel are also being carried on in London. 

The countries mentioned above, together with the EPU 
countries with which permanent settlements have already 
been negotiated, accounted for about £1,300 million of 
the £3,471 million of sterling balances outstanding on 
June 30, 1950. A little more than £1,100 million of 
the remainder was held by the Colonies (£580 million) 
and Australia (over £520 million) ; the future utilization 
of these balances is likely to be regulated by gentlemen’s 
agreements between the United Kingdom and the Govern- 
ments concerned. The remaining £1,000 million includes 
such amounts as the £175 million pension annuity held 
by India and Pakistan and the working balances held in 
London by overseas banks. 


Sources: The Economist, London, England, December 9, 
1950; The Journal of Commerce, New York, 
N.Y., December 13, 1950. 
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Europe 


U.K. Timber Imports 


The Board of Trade has decided to allow some private 
trade in the import into the United Kingdom of soft- 
wood and mining timber, which since 1939 have been 
bought on public account. The Timber Control will con- 
tinue to buy in hard currency areas and will also be 
responsible for imports from timber-supplying countries 
in Eastern Europe; private traders are now permitted 
to open negotiations with exporters in Sweden, Finland, 
France, Austria, and various other soft currency coun- 
tries for softwood to arrive on or after January 1, 1951. 


Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, December 9, 1950. 


Production in France 


The French Secretary of State for Economic Affairs 
has stated that the index of industrial production in 
France increased from 130 (1938 = 100) in October 
to an estimated 132 in November. The monthly average 
for the first half of 1950 was 124; and in November 
1949, the index was 123. The Secretary also stated that 
French production in the various industries could still 
be raised by an amount ranging from 5 to 10 per cent. 
A more substantial expansion in activity would raise 
difficult problems in view of various bottlenecks in man- 
power, fuel, and raw materials. 

No shortage of foodstuffs should arise, because of 
good harvests. Although wheat, rye, oats, and oilseed 
production in 1950 have not been quite so high as in 
1949, the production of barley, maize, potatoes, wine, 
meat, and dairy products has been higher than last year. 
Sources: Agence Economique et Financiére, Paris, 

France, December 6, 1950; The Financial 
Times, London, England, December 6, 1950. 


Belgian Retail Prices 


Belgian retail prices rose from 368 per cent of the 
1936-38 average in June 1950 to 395 per cent in 
October. This rise resulted partly from the increase in 
world prices, but mainly from two waves of scare buying 
in Belgium at the end of September. In order to avoid 
an upward adjustment of wages, which would weaken 
Belgium’s competitive position in world markets, a drive 
for lower prices was launched under government aus- 
pices, with the aim of reducing retail prices by 5 per 
cent. 

In October, an agreement was reached with the de- 
partment stores, which account for an important per- 
centage of total retail sales: the prices of goods are to 
be reduced to pre-July levels irrespective of cost of 
replacement. It is hoped that small retailers will be 
able to follow the reductions made by the department 
stores. 


In November, retail prices dropped by 1.6 per cent 
The decrease may be assigned jointly to the drive {or 
lower prices and the saturation of the market with 
household goods. 

Source: The Financial Times, London, England, Decem. 
ber 2, 1950. 


Danish Foreign Debt 

The net foreign debt of the Danish National Bank, 
which had increased in August by DKr 66 million 
(US$9.5 million), in September by DKr 67 million 
(US$9.7 million), and in October by DKr 54 million 
(US$8.2 million), decreased in November by DKr 5 
million (US$0.7 million). At the end of that month, 
however, the total was about DKr 700 million (US$101 
million), compared with DKr 400 million (US$58 mit 
lion) at the end of 1949, 
Source: Berlingske Tidende, 

December 3, 1950. 


Inflationary Pressures in Greece 


Inflationary pressures in Greece, which gathered 
strength early in the summer of this year (see this News 
Survey, Vol. III, p. 60), were eased considerably in 
September and October. Retail prices in Athens (as 
measured by the Jo Vima index), which had advanced 
11.2 per cent between June 24 and September, rose only 
0.2 per cent between September and October. The in- 
crease between October and December 2, however, was 
3.7 per cent. To counteract the adverse effect of seasonal 
factors which make for an expansion of the money 
supply in the last quarter of the year, a series of meas- 
ures have either been adopted or are being considered 
by the Greek authorities. These steps include (a) a 
more restrictive credit policy, particularly on credits to 
inland trade, (b) a slowing down of the recovery ex- 
penses which are financed by releases from ECA counter- 
part funds, and (c) a payment in two installments of the 
Christmas bonus to government employees. 

The demand for gold, which had been intensified 
considerably in July, subsided during the next three 
months when the private supply of gold equaled or even 
exceeded demand. In November, however, the demand 
for gold increased again—particularly after November 
25—and the Bank of Greece had to intervene, by making 
substantial sales of gold, in order to prevent the gold 
sovereign rate from rising above 226,500 drachmas. As 
official intervention usually keeps in check movements 
in the drachma price of the gold sovereign, any fluctua- 
tions in the black market rate for U.S. dollar notes are 
likely to reflect primarily changes in the price of the 
sovereign in terms of black market U.S. dollars. Since 
this price increased from $12.30 per sovereign in June 
to $13.80 on December 2, the rate of the U.S. dollar on 
the black market decreased from 17,000 drachmas (8 
premium of 13.3 per cent) in June to 16,400 (a premium 
of 9.3 per cent) on December 2. The sterling note rate 
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rose from 36,300 drachmas (a discount of 13.6 per cent) 
on June 24 to 40,450 (a discount of 3.7 per cent) on 
December 2. Thus the corresponding cross rate between 
the U.S. dollar and sterling on the basis of these black 
market quotations was 2.14 in June and 2.47 on Decem- 
ber 2. Black market quotations for foreign exchange 
transfers abroad are reported to have shown larger in- 
creases. The rate for the U.S. dollar was 17,400 
drachmas (a premium of 16 per cent) in June and 
18,250 drachmas (a premium of 21.7 per cent) on 
December 2; and the rate for sterling was 40,950 
drachmas (a discount of 2.5 per cent) in June and 
48,200 drachmas (a premium of 14.8 per cent) on 
December 2. The resulting cross rate between the dollar 
and sterling was 2.64 on December 2, compared with 
235 in June. 

Sources: To Vima, Athens, Greece, June 27, November 

7, 21, 28, and December 5, 1950. 


German View on Payments Deficit 


In a White Paper on the German payments position, 
published at the end of November, the West German 
Government attributes its payments difficulties mainly 
to the following: the unexpectedly rapid growth of Ger- 
man production in the last few months; price increases 
in world markets (especially for raw materials); and 
the shift of imports—as a matter of policy—from the 
dollar area to other currency areas (particularly the 
sterling area). 

The White Paper points out that the index of indus- 
trial production increased from a monthly average of 
91 (1936 = 100) in the second half of 1949 to 121 in 
September 1950. Employment increased from 13.3 mil- 
lion in April 1950 to 14.3 million at the end of Septem- 
ber. There was also a considerable expansion of credits, 
but the White Paper notes that the increase of the money 
supply did not endanger internal financial stability. 

The extraordinary deterioration of the German pay- 
ments position since the middle of this year, which has 
been out of line with recent changes in the trade balance, 
is attributed mainly to various factors caused by changes 
in the international political situation. As a result, the 
White Paper asserts that foreign suppliers have de- 
manded the prepayment of German import orders; 
foreign customers, on the other hand, have insisted on 
receiving long-term credits from German exporters when 
they placed their export orders in Western Germany. 

As to future prospects, the White Paper comes to the 
conclusion that the “acute crisis” of the German pay- 
ments position will be overcome by the middle of next 
year, barring new disturbances caused by extraordinary 
events, At the same time, the view is expressed that a 
more permanent consolidation of the German economic 
position cannot be achieved without the inflow of foreign 
capital in the form of long-term credits. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
December 1, 1950. 


Austrian Budget 

Austria’s ordinary budget for the calendar year 1951 
is expected to balance, with revenue and expenditures at 
about 11.8 billion schillings each, an increase of almost 
23 per cent over the 1950 estimates. Extraordinary 
budget expenditures are estimated at 701 million schil- 
lings, which is considerably below the estimate of 1,078 
million schillings for 1950; these expenditures are for 
investments and will be covered largely by ECA counter- 
part funds. 

As shown by the following tabulation, estimates of 
tax receipts in 1951 are, in most cases, higher than the 
1950 estimates: 


Estimated Estimated 


Income and wage taxes 

Corporation taxes 

Business taxes 

Occupation tax 

Sales taxes 

Customs duties 

Excise taxes on 
Tobacco 


Among ordinary expenditures, 7 billion schillings (in- 
stead of an estimated 5.8 billion in 1950) will be needed 
for administrative purposes, including 2.4 billion for per- 
sonnel. Social welfare expenditures will increase from 
1.6 billion to 1.9 billion. The higher budget expendi- 
tures (and higher tax receipts) are caused mainly by the 
recent price-wage agreement (see this News Survey, Vol. 
Ill, p. 119). 

Source: Austrian Consulate General, Austrian Informa- 
tion, New York, N.Y., November 30, 1950. 


Middle East 
Interim Budget in Egypt 


According to a recent government decision, Egypt’s 
financial year will begin, in 1951, on July 1 instead of 
March 1. Consequently an interim budget for the period 
March 1 to June 30, 1951 has been approved by the 
Cabinet, with expenditures estimated at LE68.2 million 
and ordinary revenues at LE60.59 million (LE] = 
US$2.87). The deficit will be covered by drawings on 
the reserve fund (LE2.89 million), by profits on govern- 
ment cotton sales (LE3 million), and by payments of 
reparations by Italy (LE1.8 million). The drawings on 
the reserve fund, however, will be used exclusively for 
works provided for under the Five-Year Plan. 
Source: Al Ahram, Cairo, Egypt, December 1, 1950. 
Egyptian-Russian Trade Negotiations 

Egypt is negotiating with Russia for the purchase of 
100,000 tons of wheat (December and January ship- 
ments) against Egyptian cotton. The price of wheat is 


understood to be LE33 per ton (US$94.7), excluding 
normal commission. It is understood that the proceeds 
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will be deposited in an Egyptian bank to the credit of the 
U.S.S.R. Government which will use it to purchase 
Egyptian cotton in the open market. Two similar con- 
tracts for the exchange of Egyptian cotton against Rus- 
sian wheat and maize were concluded earlier in 1950 
(see this News Survey, Vol. II, pp. 305 and 336). 
Source: The Egyptian Gazette, Cairo, Egypt, December 
4, 1950. 
Syrian-German Commercial Agreement 
The negotiations with the West German authorities 
at Bonn are reported in Damascus to have ended in 
an agreement for exchanges totaling $20 million per 
year. West Germany will buy Syrian cotton, hides and 
skins, and 50,000 tons of wheat and other cereals; Syria 
will purchase machinery, equipment, chemical and 
pharmaceutical-~ goods, and manufactured products. 
Source: Le Commerce du Levant, Beirut, Lebanon, 
December 6, 1950. 


Export Subsidies in Lebanon 

The Government of Lebanon has decreed that the LL1 
million (LL2.20 = US$1) recently appropriated for ex- 
port subsidies (see this News Survey, Vol. III, p. 152) 
will be distributed as follows: LL2 per case of citrus; 
LL1.5 per case of apples; LL100 per ton of bananas; 
LL10 per ton of onions and per ton of potatoes. Only 
goods exported after November 14, 1950 will benefit 
from the new subsidies. 


Source: Le Commerce du Levant, Beirut, Lebanon, 
December 6, 1950. 


Commercial Policy in Israel 

In order to meet its import requirements and at the 
same time minimize the pressure on its foreign exchange 
reserves, Israel continued in 1950 its 1949 policy of con- 
cluding bilateral trade agreements. This year six trade 
agreements, originally concluded in 1949, were renewed, 
and new agreements were signed with Czechoslovakia, 
Argentina, and Turkey. 

Under the 1950 agreements, Israel’s exports are ex- 
pected to be 33 per cent greater than in 1949, while 
imports will remain practically unchanged. It is there- 
fore expected that the deficit in the bilateral agreements 
will be reduced to $21.5 million, from $24.9 million in 
1949 when the value of exports was about $9 million 
and imports were $33.9 million. 

Source: Israel Economic Horizon, New York, N.Y. 
November 1950. 


Far East 
Economic Development in Southeast Asia 
A major limiting factor in the realization of the 
Colombo Plan (see this News Survey, Vol. III, p. 181) 
is the shortage of technicians of all grades. The plan 
therefore budgets for an increase in the number of per- 
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sons trained in local institutes and colleges from th 
1949 level of 150,000 to 300,000 in 1957. It also cally 
for an increase in overseas training facilities, Particularly 
in other British Commonwealth countries. Even if thes 
objectives are realized, the developing countries together 
will still require during the six-year period of the plan 
more than 1,300 overseas technicians on the programmed 
projects only. 
Source: The Economist, London, England, December 2 
1950. 


Indian Jute Control 


The Government of West Bengal has set up a State 
Jute Purchasing Board, which will buy raw jute directly 
from farmers and will be the sole supplier of raw jute 


to the country’s 113 jute mills. All jute interests—mil: 


owners, balers, and dealers—and also nominees of the 

State Government, will be represented on the Board, 

The Government’s aim in establishing this Board is to 

end the black market in jute and ensure an adequate 

supply for the mills. 

Source: The Journal of Commerce, New York, N.Y., 
December 11, 1950. 


Indian Cloth Exports 


Indian trade circles estimate that exports of all quali- 
ties of cotton cloth in the first half of 1951 will decline 
to 300 million or 400 million yards. In the 1949-50 
cotton season (September to August), exports of cotton 
cloth were 930 million yards, compared with 347 million 
yards in the 1948-49 season. The Government of India 
has decided to reduce licenses for the export of coarse 
and medium cloth to soft currency countries to 100 
million yards in January-June 1951. For exports to 
hard currency countries, licenses will be granted freely 
as before. The export of fine and super-fine cloth, hand- 
loom cloth, and other textile manufactures, excluding 
yarn, will continue on the basis of free licensing. for 
shipment during the first half of 1951. 

Sources: Reserve Bank of India, Indian News Digest, 
Bombay, India, December 1, 1950; The Journal 
of Commerce, New York, N.Y., December 12, 
1950. 


Indo-China’s Foreign Trade 

In the first six months of 1950, Indo-China’s imports 
reached 1.7 billion piasters (US$84.3 million converted 
at the rate of 20.5 piasters to one U.S. dollar), whereas 
exports were 614.9 million piasters (US$30.0 million). 
Thus the import balance exceeded by almost 100 million 
piasters the balance for the first half of 1949, when 
imports were 1.6 billion piasters and exports 613.3 
million. Furthermore, imports rose to 408.8 million 
piasters in July 1950—well above the average monthly 
figure for the first six months. Although July export 
figures have not yet been compiled, no corresponding 
rise was indicated. This trend might be expected to 
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continue, as the rise in rubber prices will probably be 
more than offset by the prohibition of all rice exports 
from August 1950. 

The United States was again the second largest sup- 
plier, after France and the French Union, accounting 
for 145.6 million piasters worth of imports in the first 
ven months of 1950, or 6.3 per cent of the total (10 
per cent in the like period in 1949), compared with 
78 per cent for France and the French Union (72 per 
cent in 1949). Other leading suppliers were China and 
Indonesia, each with roughly 3 per cent of the total 
by value. The chief imports, as in 1949, were cotton 
doth and machinery and equipment. 

Exports to the United States rose from less than 1 
per cent of the total by value in the first six months of 
1949'to 20 per ‘cént in‘the first six months of 1950. This 
increase was due to the renewed interest of the United 
States in Indo-Chinese rubber following the general price 
rise which enabled this rubber to compete in world 
markets. France and the French Union received 49 per 
cent by value of Indo-China’s exports during the first 
half of 1950, compared with 68 per cent in the first half 
of 1949—a reduction which exactly offset the gain made 
by exports to the United States. Other principal im- 
porters of Indo-Chinese goods were Hong Kong (12 per 
cent) and Thailand (3.5 per cent). Rubber replaced 
rice as the principal export. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., November 27, 1950. 


Toiwan-Japan Trade 

Under a contract signed on November 15 between the 
Chinese Nationalist Government and the Ministry of 
International Trade and Industry of the Japanese Gov- 
emment, 20,000 tons of Taiwan sugar will be exported 
to Japan by the end of this year, and 40,000 more tons 
by next February. This is in exchange for the 77,000 
tons-of-emmonium sulphate imported by Taiwan from 
Japan this year. 
Source: Far East Trader, New York, N.Y., December 6, 

1950. 


Indonesian Exports 


Indonesia’s exports reached a record figure of 346 
nillion rupiah in October. The value of rubber exports 
was 186.6 million rupiah; petroleum products, 49.7 
nillion; copra, 34.7 million; tin ore, 13.5 million; and 
coffee, 12.7 million. 

Source: Aneta News Bulletin, New York, N.Y., December 
4, 1950. 


Philippine Agriculture 

Exports of coconut products from the Philippines in 
the nine months through September 1950 totaled 454,959 
long tons of copra, 46,625 long tons of coconut oil, and 


59,260 short tons of desiccated coconut. During the 
corresponding period last year, shipments were 407,017 


long tons of copra, 46,160 long tons of coconut oil, and 
47,501 short tons of desiccated coconut. At the end of 
October, copra prices were quoted at 35.5 pesos per 
hundred kilograms (1 peso = US$0.50); a year earlier 
the price was 14.75 pesos. 

Trade sources estimate that exports of centrifugal 
sugar from the 1950 crop will total 475,000-480,000 
short tons, a significant drop from the 1949 crop. Milling 
of the 1951 crop, variously estimated at between 950,000 
and 1,050,000 short tons, was scheduled to start at the 
end of October. Some new-crop sugar therefore may 
be available for export before the close of the year. 

Official estimates place the 1950 tobacco crop at 26,500 
metric tons, a 20 per cent increase over output in 1949, 
Prices in October continued at the September level, with 
Isabela. leaf quoted at. about. 150.pesos per. .bale.of 254. . 
pounds. 

According to revised estimates, the 1950 rice crop 
reached 2.58 million metric tons of paddy, from plant- 
ings of 2,214,000 hectares. The 1951 crop is forecast on 
a preliminary basis at 2.62 million tons of paddy, from 
plantings of 2,325,000 hectares. Rice prices rose con- 
siderably during October, and at the end of the month 
Macan second class was selling at 25 pesos per cavan 
(cavan of paddy = about 95 pounds), compared with 
21.75 pesos in September. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., November 27, 1950. 


United States and Canada 


U.S. Foreign Trade 


U.S. foreign trade in October, as in August, showed 
an import surplus, with imports totaling $921 million 
and exports $904 million. In September, imports were 
$857 million and exports $911 million. 

Increased imports of rubber and tobacco in October 
were largely responsible for a rise of $27 million from 
the previous month for the inedible vegetable products 
group. Other imports which rose substantially were 
metals, petroleum, and industrial diamonds, while im- 
ports of raw cotton and coffee declined. One commodity, 
raw cotton, was largely responsible for the $7 million 
decrease in exports, although there were slight declines in 
exports of chemicals and other commodities. 

Source: Department of Commerce, United States Foreign 
Trade (Summary Report FT900), Washington, 
D.C., December 8, 1950. 


Plant and Equipment Expenditures in U.S. 

Expenditure on plant and equipment for defense pro- 
duction by U.S. business in 1951 will raise total plant 
and equipment expenditures above the previous annual 
record of $19.2 billion reached in 1948. This prediction 
was made in a joint report issued by the U.S. Depart- 
ment of Commerce and the Securities and Exchange 
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Commission. Estimated total expenditure of $4.8 billion 
in the first quarter of 1951 would be 30 per cent higher 
than in the comparable 1950 period, and on a seasonally- 
adjusted basis the highest quarterly rate on record. 
Capital outlays in 1950 are now expected to be about 
the same as in 1949, when they were $18.1 billion. An 
imcrease in the rate of expenditure in the second half of 
the year has offset a lower-than-1949 rate in the first half. 
Expansion in manufacturing industries has accounted 
for virtually all of the increased expenditures in the 
second half-year. 
Source: The Wall Street Journal, New York, N.Y., 
December 11, 1950. 


U.S. Customs Ruling 


~ioLhe U.S. Treasury Department has announced a ruling 
designed to eliminate uncertainties of U.S. importers 
regarding the classification of goods purchased from 
abroad and the duties applicable to them. Under the 
ruling, importers can obtain from the Commissioner of 
Customs, in advance of importation, a formal declaration 
of tariff classification of merchandise and thus will know 
the rates of duty which goods will bear. Revisions of 
duties will be made only after notification has been given 
to importers and their representations have been con- 
sidered. Any increases in rates will take effect after 30 
days from publication of a formal decision. Prior to 
this ruling, importers could obtain only advisory opinions, 
which were not binding and could be changed without 
notice, on classification and rates of duty on imports. 

Source: The Journal of Commerce, New York, N.Y., 

November 2, 1950. 


Payments for Canadian Services 


Under an Order in Council of December 5, Canadian 
residents may now accept payment in either Canadian or 
U.S. dollars or a convertible currency for services rendered 
to 'résidents ‘of the U:S: dollar area; heretofore payment 
was permitted only in U.S. dollars. The measure does 
not affect payment for Canadian goods exported, which 
must still be made in U.S. dollars or a convertible cur- 
rency. This move is part of the progressive relaxation 
of Canadian exchange restrictions, which has been evi- 
dent in the past few months. 

Source: The Globe and Mail, Toronto, Canada, December 
8, 1950. 


Latin America 


Meeting of Inter-American Technicians 

Technicians from the Institute of Inter-American Af- 
fairs, who work in 11 Latin American countries on pro- 
grams sponsored by the Institute, emphasized, at a meet- 
ing held in Mexico City on November 20, 1950, the need 
of each country for coordinated plans of economic de- 
velopment. The success of the work done by the Insti- 


tute, the technicians stated, would be greatly facilitate 
if the work were synchronized with coordinated nationgl 
development plans. The activities of the Institute ap 
concentrated especially on public health and sanitation 
programs and the development of education, agriculture 
and transportation. 

Source: El Mercado de Valores, Mexico, D.F., November 

27, 1950. 


Mexican Oil Output 

Estimates indicate that Mexican output of crude gil 
this year will be approximately 72 million barrels, the 
greatest annual output since 1926. Production through 
September totaled 53.3 million barrels, a gain of 215 
per cent over the corresponding nine months of 1949, 
Natural gas production was the equivalent of about 89 
million barrels of crude oil, up 28 per cent over the cor. 
responding period a year earlier. 
Source: The Journal of Commerce, New York, NY, 

December 4, 1950. 


Colombian Savings 
A decree approved by the Government of Colombia, to 


Other Publications of the International 
Monetary Fund 


STAFF PAPERS 


The subjects covered in this Fund publication 
vary widely in scope. They include such subjects 
as aspects of multiple exchange rates, the ruble 
exchange rate, studies of inflation, and effects of 
devaluation on prices of raw materials. Two num- 
bers have been published thus far. Publication of 
the third number is planned for early 1951. 

Volume I will consist of three numbers; subscrip- 
tion, $3.50. Single number, $1.50. 


BALANCE OF PAYMENTS YEARBOOK 
1948 
AND PRELIMINARY 1949 


This second Yearbook contains balance of pay- 
ments statements for 58 countries and for Europe 
and Latin America. The first Yearbook, published 
in 1949, covers 51 countries and Europe and Latin 
America. The data in both peblications are compiled 
in such a way as to facilitate country-by-country 
comparisons. 

Price for each Yearbook: $5.00 for library buck- 
ram bound volume and $4.00 for paper bound volume. 


INTERNATIONAL FINANCIAL STATISTICS 


Statistics on all aspects of international finance 
for most of the countries in the world are contained 
in this publication. It is available monthly 
subscription, and will be sent by either regular 
or air mail throughout the world. For rapid de 
livery to European subscribers, each issue is printed 
in Paris as well as in Washington. 

About 200 pages, monthly. Subscription, $5.00. 

= Be a 


Subscriptions for all above publications may be 
paid at approximately equivalent prices in currencies 
of most countries. 

INTERNATIONAL MONETARY FUND 
1818 H St., N.W. Washington 25, D.C. 
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stabilize currency circulation, authorizes commercial 
hanks to open savings accounts. Previously the Govern- 
ment had had a monopoly over these operations. Fifty 
per cent of the savings must be invested in Mortgage 
Bank Bonds; and a part may be invested, with a five 
year limit, in economic development projects. The lia- 
bilities of the banks must be limited to ten times their 
total capital and reserves. 


Source: Semana, Bogota, Colombia, November 18, 1950. 
fwador’s Exchange Policy 


As a result of the devaluation of the sucre (see this 
New Survey, Vol. III, p. 181), there is a devaluation 
profit of 48.7 million sucres on Ecuador’s net gold and 
foreign exchange reserves which on November 20 
amounted to US$32.5 million. This profit will be used 
to cover the deficit of 45 million sucres incurred by the 
Central Bank, on account of the Government, in paying 
export subsidies. The remainder will be used for further 
reduction of the Government’s debt to the Central Bank. 

The rates of the new taxes on import permits are 33 per 
cent for items in List B, and 44 per cent for items in 
List C. Their yield is estimated at 100 million sucres for 
1951; this will be distributed as follows among the funds 
into which the proceeds from the exchange taxes and 
charges which have now been replaced were paid: 


Securities Regulation Fund 20 million sucres 
Development Banks - ein 16 - 7 
Development Corp. purposes 6 
Highways 5 o 
Rural Police re 
Antimalaria Campaign 4 
Antituberculosis League (LEA) .... = 
Public Assistance Boards 4 
National Treasury 


Source: President’s Communique to the National Eco- 
nomic Council (published in El Comercio, Quito, 


Ecuador, December 1, 1950). 


Remittance of Earnings from Brazil 


The Banking Control Authority in Brazil is prepared 
to arrange for the transfer abroad of unremitted balances 
of profits, dividends, interest, etc. Applications must be 
lodged giving the amounts of profits, etc., declared each 
year, the amounts already remitted in accordance with 
the authorized 8 per cent quota, and the balance shown 
in the books as still awaiting remittance. The applications 
approved will be placed on a waiting list in chronological 
order. 

Source: The South American Journal, London, England, 
November 11, 1950. 


thilean Foreign Exchange and Trade Control 

A new Law, No. 9839, of November 21, 1950, has been 
enacted to regulate Chilean foreign trade, foreign ex- 
change, and foreign capital investment. Its outstanding 
characteristic is the establishment of a free market in 


foreign exchange for noncommercial and capital trans- 
actions. 

Article I provides that exports, imports, and all foreign 
exchange transactions are to be controlled by the National 
Board of Foreign Trade, an autonomous agency under 
the authority and supervision of the Ministry of Economy 
and Commerce, which is to take over the functions, 
assets, and liabilities of the former Foreign Trade Council. 
The National Board of Foreign Trade is required to 
prepare an annual foreign exchange budget. Estimates 
for the incoming year must be made by October of the 
current year. 

Official rates of exchange are to be established by 
Government decree, with the advice of the National Board 
of Foreign Trade and of the Central Bank, The estab- 
lishment ‘of ‘preferential’ Fates “of éxcharige for’ cértain 
imports or other transactions is to be subject to the 
following limitations: the amount of exchange granted in 
a given currency must not exceed the receipts of such 
currency as estimated in the foreign exchange budget; 
and the selling preferential rate shall not be lower than 
the buying rate. 

The National Board of Foreign Trade shall authorize 
exports only when adequate guarantee has been given 
for the delivery of the foreign exchange proceeds to the 
Central Bank. The Ministry of Economy and Commerce 
may authorize exceptions to this rule, if the National 
Board of Foreign Trade agrees. Exporters of nitrates, 
iodine, copper, and steel—items which are subject to a 
special export regime—will be required to surrender ex- 
change only in accordance with quotas fixed by govern- 
ment decree. 

A free market is established for foreign exchange 
derived from noncommercial transactions or the inflow of 
capital. In this market, individuals may buy from or 
sell to banks or authorized exchange shops foreign ex- 
change at rates fluctuating according to market -supply 
and demand conditions. The Board may also authorize 
the sale of certain minor export proceeds in the free 
market, and the use of free exchange for specified imports. 

Chilean residents and foreigners may import capital 
into Chile by selling foreign exchange in the free market 
upon registration with the Chilean Central Bank. Such 
capital may be freely re-exported. The National Board 
of Foreign Trade is to authorize all remittances of in- 
terest, dividends, and other profits earned by such capital. 
The same provision applies to the importation of capital 
in the form of machinery, accessories, spare parts, and 
other material necessary for the installation of industries. 
Exemption from import duties and ort and customs fees 
is granted to these imports if the industry is to use at 
least 80 per cent of domestically produced raw material. 

Other provisions of the law deal with insurance trans- 
actions, with the powers of the National Board of Foreign 
Trade to establish ceiling prices for goods and raw 
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materials imported at the official rate of exchange, and 

with administrative matters. 

Source: Diario Oficial, Santiago, Chile, November 21, 
1950. 


Paraguayan Cost of Living Index 


After a long period of advance, the Paraguayan cost 
of living index has fallen slightly. The general index of 
the cost of living for a worker’s family in Asuncién, which 
stood at 643 (1938 = 100) at the end of 1949, rose 
steadily throughout the first eight months of the year to 
886 at the end of August and then fell to 881 in Septem- 
ber. The principal reason for this drop was lower food 
prices, particularly of such basic items as yerba mate, 
rice, sugar, flour, and cooking oil. 

The lower cost of food is generally credited to the 
Government’s more vigorous efforts to enforce price ceil- 
ings. A Central Office of Price Control in charge of the 
supervision and enforcement of maximum prices was set 
up under the Ministry of Industry and Commerce, and 
in September numerous fines were imposed for infringe- 
ments of minimum price regulations. The Government 
has attempted to help enforcement by more realistic up- 
ward revision of ceiling prices. 

Sources: La Tribuna, Asuncién, Paraguay, October 6, 
1950; Department of Commerce, Foreign Com- 
merce Weekly, Washington, D.C., November 
27, 1950. 


Currency and Credit in Uruguay 

Under a law enacted on November 16, 1950, the Bank 
of the Republic of Uruguay has been empowered to 
follow a more flexible credit policy. The ceiling of 50 
million pesos established for rediscount operations by the 
Bank has been removed. The Bank’s Issue Department 
is now authorized to rediscount without limit, for the 
Banking Department and for private banks, commercial 
paper, with maturity up to 180 days, relating to trans- 
actions in merchandise, raw materials, livestock, and 
agricultural products. The documents must carry at 
least two signatures of solvent firms, of which one must 
be a bank. Previously there were no conditions laid 
down concerning the nature of the transactions involved 
for paper to be rediscountable with the Bank of the 
Republic, but the rediscount of documents of the State 
and its dependencies was explicitly excluded. In contrast 
to the previous system, the present one limits the type of 
paper entitled to rediscount, but sets no ceiling to re- 
discount operations. 

The issuing power of the Bank has been increased by 
10 million pesos, as a result of the increase of the Bank’s 
capital from 60 million to 70 million pesos. Under 
Uruguay’s monetary system, the amount of the Bank’s 
realized capital is one of the factors limiting its issue of 
currency. 

The Bank of the Republic is empowered to increase 


the credit which it can advance to one single firm (whe, 

the firm is able to offer physical assets as security, and 

the development of national industry is involved) to on 

million pesos, provided that the credit does not exceed 

25 per cent of the firm’s capital. 

Source: Diario Oficial, Montevideo, Uruguay, November 
29, 1950. 


Other Countries 


South African Currency System 
The South African Bureau of Standards, in an effor 

to find out what support exists for the introduction of 

decimal currency system in South Africa, is sending out 

a questionnaire to 65,000 commercial and industrial 

firms and organizations. The Director of the Bureay 

has stated that so far there has been great support for 

the change. 

Source: Union of South Africa Government Information 
Office, South Africa Reports, New York, N.Y, 
December 7, 1950. 


South African Gold Mine Wages 

The gold producers’ committee of the Transvaal Cham- 
ber of Mines has turned down a demand from European 
workers in the Rand gold mines for a further 15 per cent 
increase in basic wages and other improvements in work- 
ing conditions. 
Source: The Financial Times, London, England, Decem- 

ber 6, 1950. 


Gold Coast Cocoa 

The Gold Coast Legislative Council has accepted recom- 
mendations for an increase in the export duty on cocoa. 
The present duty is 8% per cent ad valorem, but the 
extent of the increase has not yet been fixed; it is 
generally believed that the tax will be on a sliding scale. 
Trade circles in London do not expect any reflection of 
the increased tax in the selling price of cocoa, since it 
probably will be absorbed by the Marketing Board. 
Source: The Financial Times, London, England, Decem- 

ber 7, 1950. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 26, D. C. 





